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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users made on the basis of these financial statements.  
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 
 

• Exercise professional judgement and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Hunger Network of Greater Cleveland’s internal control. Accordingly, no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Hunger Network of Greater Cleveland’s ability to continue as a 
going concern for a reasonable period of time.  
 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Supplementary Information  
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
is presented for purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material 
respects, in relation to the financial statements as a whole.  



3 
 

Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated August 27, 2024 
on our consideration of Hunger Network of Greater Cleveland’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of the report is solely to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering Hunger Network 
of Greater Cleveland’s internal control over financial reporting and compliance. 
 

Crum & Company                   
Crum & Company 

 
Akron, Ohio        
August 27, 2024 
 
 
 
 
  



Hunger Network of Greater Cleveland
Statements of Financial Position

December 31, 2023 and 2022

2023 2022
Current assets
   Cash and cash equivalents 655,711$      1,022,134$   
   Investments 829,142        381,320        
   Grants and contributions receivable 198,263        205,630        
   Accounts receivable - other 6,904            17,806          
   Prepaid expenses 14,050          15,977          

         Total current assets 1,704,070     1,642,867     

Fixed assets
   Office equipment and software 62,075          62,075          
   Leasehold improvements 24,425          24,425          
   Right of use asset - financing lease 189,010        189,010        
   Right of use assets - operating leases 580,645        646,864        
   Less: accumulated depreciation (80,287)        (43,326)        

        Total fixed assets 775,868        879,048        

Funds held at Community Foundations 229,670        210,480        

         Total assets 2,709,608$   2,732,395$   

Current liabilities
   Accounts payable 30,248$        53,026$        
   Deferred revenue -                   70,608          
   Current portion, lease liability - financing lease 25,964          25,177          
   Current portion, lease liability - operating leases 63,936          60,046          
         Total current liabilities 120,148        208,857        

Long-term liabilities
   Lease liability - financing lease 124,728        150,693        
   Lease liability - operating leases 526,176        586,650        
         Total long-term liabilities 650,904        737,343        

Total liabilities 771,052        946,200        

LIABILITIES

ASSETS

The accompanying notes are an integral part of these financial statements  4



Hunger Network of Greater Cleveland
Statements of Financial Position - Continued

December 31, 2023 and 2022

2023 2022

Without donor restrictions
   Undesignated 1,084,192     908,858        
   Board designated 
      Cash reserve 250,000        250,000        
      Mission reserve 317,429        254,697        

         Total without donor restrictions 1,651,621     1,413,555     

With donor restrictions 286,935        372,640        

         Total net assets 1,938,556     1,786,195     

         Total liabilities and net assets 2,709,608$   2,732,395$   

NET ASSETS

The accompanying notes are an integral part of these financial statements  5



Hunger Network of Greater Cleveland
Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2023

Without Donor 
Restrictions

With Donor 
Restrictions Total

Operating revenues and support
   Contributions, grants and special events
      Foundations 289,550$        201,750$        491,300$          
      Corporations 250,401          18,364            268,765            
      Individuals 712,825          5,250              718,075            
      Congregations 61,410            -                      61,410              
   Government grants
      Emergency food and shelter program 183,108          -                      183,108            
      Cuyahoga County 1,195,000       -                      1,195,000         
   Value of donated food 12,477,244     -                      12,477,244       
   Value of in-kind legal services 28,000            -                      28,000              
         Total operating revenues and support 15,197,538     225,364          15,422,902       

Net assets released from restrictions
   Satisfaction of program restrictions 339,166          (339,166)         -                        
         Net operating revenues and support 15,536,704     (113,802)         15,422,902       

Operating expenses
   Program services 14,472,551     -                      14,472,551       
   General and administrative 420,268          -                      420,268            
   Fundraising and special events 453,668          -                      453,668            
         Total operating expenses 15,346,487     -                      15,346,487       

Change in net assets from operations 190,217          (113,802)         76,415              

Other activity
   Investment income and change in 

funds held at community foundations, net 47,849            28,097            75,946              
         Total other activity 47,849            28,097            75,946              

Change in net assets 238,066          (85,705)           152,361            

Net assets as of beginning of year 1,413,555       372,640          1,786,195         

Net assets as of end of year 1,651,621$     286,935$        1,938,556$       

The accompanying notes are an integral part of these financial statements  6



Hunger Network of Greater Cleveland
Statement of Activities and Changes in Net Assets

For the Year Ended December 31, 2022

Without Donor 
Restrictions

With Donor 
Restrictions Total

Operating revenues and support
   Contributions, grants and special events
      Foundations 194,997$        299,500$        494,497$          
      Corporations 138,442          65,000            203,442            
      Individuals 607,382          35,000            642,382            
      Congregations 59,410            -                      59,410              
   Government grants
      Emergency food and shelter program 256,000          -                      256,000            
      Cuyahoga County 1,534,963       -                      1,534,963         
   Value of donated food 9,760,777       -                      9,760,777         
   Value of in-kind legal services 16,000            -                      16,000              
         Total operating revenues and support 12,567,971     399,500          12,967,471       

Net assets released from restrictions
   Satisfaction of program restrictions 382,101          (382,101)         -                        
         Net operating revenues and support 12,950,072     17,399            12,967,471       

Operating expenses
   Program services 12,116,495     -                      12,116,495       
   General and administrative 385,194          -                      385,194            
   Fundraising and special events 464,346          -                      464,346            
         Total operating expenses 12,966,035     -                      12,966,035       

Change in net assets from operations (15,963)           17,399            1,436                

Other activity
   Investment income and change in 

funds held at community foundations, net (85,330)           (3,273)             (88,603)             
         Total other activity (85,330)           (3,273)             (88,603)             

Change in net assets (101,293)         14,126            (87,167)             

Net assets as of beginning of year 1,514,848       358,514          1,873,362         

Net assets as of end of year 1,413,555$     372,640$        1,786,195$       

The accompanying notes are an integral part of these financial statements  7



Hunger Network of Greater Cleveland
Statement of Functional Expenses

For the Year Ended December 31, 2023

Program 
Services

General and 
Administrative 

Fundraising 
and Special 

Events Total
Donated food 12,477,244$    $                    -    $                -   12,477,244$  

Personnel
     Salaries and wages 320,404          264,070             167,227         751,701         
     Employee benefits 24,471            49,307               32,503           106,281         
     Payroll taxes 23,622            19,389               12,309           55,320           
          Total personnel 368,497          332,766             212,039         913,302         

Other expenses
     Professional services 28,734            39,250               48,558           116,542         
     Payroll and bank fees 6,923              4,468                 13,927           25,318           
     Legal fees 16,940            2,310                 8,750             28,000           
     Mailing services -                      -                        -                    -                     
     General supplies and software 11,608            683                    3,566             15,857           
     Phone and internet expense 7,453              712                    2,697             10,862           
     Postage and shipping 2,340              315                    9,803             12,458           
     Occupancy 54,200            16,867               27,394           98,461           
     Insurance 7,190              6,106                 -                    13,296           
     Printing and advertising 3,153              250                    38,006           41,409           
     Hunger center support 24,192            -                        -                    24,192           
     Travel 7,781              592                    808                9,181             
     Event expenses 1,402              186                    68,157           69,745           
     Equipment related costs 67,790            7,810                 18,838           94,438           
     Staff development 412                 51                      1,125             1,588             
     Miscellaneous -                      7,902                 -                    7,902             
     Food purchases 1,386,692       -                        -                    1,386,692      
          Total other expenses 1,626,810       87,502               241,629         1,955,941      

Total expenses 14,472,551$   420,268$           453,668$       15,346,487$  

The accompanying notes are an integral part of these financial statements  8



Hunger Network of Greater Cleveland
Statement of Functional Expenses

For the Year Ended December 31, 2022

Program 
Services

General and 
Administrative 

Fundraising 
and Special 

Events Total
Donated food 9,760,777$      $                    -    $                -   9,760,777$    

Personnel
     Salaries and wages 250,790          249,402             173,232         673,424         
     Employee benefits 12,408            47,417               34,536           94,361           
     Payroll taxes 18,382            18,120               12,639           49,141           
          Total personnel 281,580          314,939             220,407         816,926         

Other expenses
     Professional services 23,032            35,905               42,396           101,333         
     Payroll and bank fees 2,896              9,845                 12,482           25,223           
     Legal fees 9,680              1,320                 5,000             16,000           
     Mailing services 1,195              -                        47                  1,242             
     General supplies and software 26,105            3,124                 2,455             31,684           
     Phone and internet expense 7,568              660                    2,500             10,728           
     Postage and shipping 1,970              240                    13,210           15,420           
     Occupancy 42,255            5,594                 21,826           69,675           
     Insurance 8,266              6,667                 -                    14,933           
     Printing and advertising 13,223            248                    42,696           56,167           
     Hunger center support 41,886            -                        -                    41,886           
     Travel 5,719              341                    772                6,832             
     Event expenses 4,189              598                    86,980           91,767           
     Equipment related costs 65,564            4,655                 12,587           82,806           
     Staff development 165                 149                    988                1,302             
     Miscellaneous 871                 909                    -                    1,780             
     Food purchases 1,819,554       -                        -                    1,819,554      
          Total other expenses 2,074,138       70,255               243,939         2,388,332      

Total expenses 12,116,495$   385,194$           464,346$       12,966,035$  

The accompanying notes are an integral part of these financial statements  9



Hunger Network of Greater Cleveland
Statements of Cash Flows

For the Years Ended December 31, 2023 and 2022

2023 2022
Cash flows from operating activities
   Increase (decrease) in net assets 152,361$     (87,167)$      
   Adjustments to reconcile change in net assets to net cash 
      and cash equivalents provided by (used in) operating activities:
         Operating lease expense 9,635           7                  
         Depreciation 36,961         20,264         
         (Gain) loss on sale of investments (936)             (4,959)          
         Unrealized (gain) loss on funds held at community foundations (28,097)        43,410         
         Unrealized (gain) loss on investments (29,454)        55,332         
    (Increase) decrease from changes in operating assets
         Contributions and grants receivable 7,367           149,725       
         Accounts receivable - other 10,902         (9,558)          
         Prepaid expenses 1,927           1,682           
   Increase (decrease) from changes in operating liabilities         
         Accounts payable (22,778)        9,986           
         Deferred revenue (70,608)        53,608         
               Net cash and cash equivalents provided by (used in)  
                  operating activities 67,280         232,330       

Cash flows from investing activities
   Capital expenditures -                   (42,242)        
   Net transfers (to) from funds held at community foundations 2,500           36,675         
   Proceeds on sale of investments 104,132       141,261       
   Purchase of investments (515,157)      (147,079)      

            Net cash and cash equivalents provided by 
              (used in) investing activities (408,525)      (11,385)        

Cash flows from financing activites
   Payments on financing lease (25,178)        (13,140)        

            Net cash and cash equivalents  provided by
              (used in) financing activities              (25,178)        (13,140)        

Increase (decrease) in cash and cash equivalents (366,423)      207,805       

Cash and cash equivalents - beginning of year 1,022,134    814,329       

Cash and cash equivalents - end of year 655,711$     1,022,134$  

Supplemental information
   Cash paid during the year for:
      Interest 5,063$         2,686$         
   Right of use asset recognized under financing lease -$                 189,010$     
   Right of use assets recognized under operating leases -$                 699,096$     

The accompanying notes are an integral part of these financial statements  10



Hunger Network of Greater Cleveland  
Notes to the Financial Statements 
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Note A – Nature of Organization and Summary of Significant Accounting Policies 
 
 Nature of the Organization 
 

The Hunger Network of Greater Cleveland (the “Organization”) operates as a not-for-profit 
corporation under Ohio state laws. The Organization’s primary mission is to combat hunger 
in neighborhoods facing significant food insecurity while also minimizing food waste. 

 
The Hunger Centers Program provides nutritionally balanced meals to approximately 
46,000 individuals each month through a collaborative network of 76 pantries and hot meal 
sites. This food assistance includes both grocery products at pantries and prepared meals 
at hot meal sites, which are all staffed by dedicated volunteers. By efficiently leveraging 
limited resources, the Organization ensures that those in need receive essential support. 
Additionally, it provides crucial infrastructure assistance to the consortium of hunger 
centers and maintains rigorous standards to create a systematic and coordinated approach 
to food distribution services, including ongoing training for staff and volunteers.  

 
The Food Rescue Program not only focuses on reducing food and nutrition insecurity but 
promotes environmental sustainability. By leveraging innovative app technology, 
volunteers recover surplus fresh and prepared foods (both free and reduced-cost) and 
deliver them to nearby nonprofit community distribution locations that serve neighbors in 
need. Since its inception in 2018, the Food Rescue Program has diverted over 5 million 
pounds of food from landfills, thereby mitigating approximately 2.7 million pounds of 
hazardous CO2 emissions.  

 
Additionally, the Organization plays a vital role in improving overall community health 
and stability by connecting families with essential health, social, and community services.  

 
Summary of Significant Accounting Policies 

 
Use of Estimates 

 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period, such as the fair value of food commodities. Actual results could differ 
from these estimates. 

 
Financial Statement Presentation 

 
The Organization records contributions and presents its financial statements pursuant to 
ASC Topic 958, “Not-for-Profit-Entities” (ASC 958). 
  



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  
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Note A – Nature of Organization and Summary of Significant Accounting Policies – Continued 
 

Under ASC 958, the Organization is required to report contributions as restricted support 
if they are received with donor stipulations that limit the use of the funds.   
 
In addition, the Organization is required to report information regarding its assets, 
liabilities, revenues, support and expenses according to two classes of net assets: net assets 
without donor restrictions and net assets with donor restrictions. 

 
Net Assets Without Donor Restrictions:  Includes net assets available for general 
operations and not subject to donor restrictions. In addition, net assets without donor 
restrictions include funds internally designated by the Board of Trustees for reserve 
and mission. 

  
Net Assets With Donor Restrictions: Includes net assets with donor-imposed 
restrictions that are temporary in nature and will be met by events specified by the 
donor or the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has specified the funds be held in perpetuity. Donor imposed 
restrictions are released when a restriction expires, that is when the donor imposed 
stipulation for which the resource was restricted has been fulfilled or the stipulated 
time has passed or both. 

 
Cash and Cash Equivalents 

 
The Organization considers all highly liquid debt instruments purchased with an original 
maturity of three months or less to be cash equivalents. Temporarily uninvested cash in 
investment accounts is considered an investment rather than a cash equivalent. 

 
Investments 

 
Investments in marketable securities are recorded at fair market value based on published 
market prices. The change between their cost and fair market value is recorded as an 
unrealized gain or loss in the statements of activities and changes in net assets. Specific-
identification is used to identify securities sold. 

 
Fair Value Measurements 

 
The Organization follows the provisions of ASC Topic 820 “Fair Value Measurements and 
Disclosures” (ASC 820), for fair value measurements of financial assets and financial 
liabilities and for fair value measurements of non-financial items that are recognized and 
disclosed at fair value in the financial statements on a recurring basis. ASC 820 defines fair 
value as the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. 

 



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  
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Note A – Nature of Organization and Summary of Significant Accounting Policies - Continued 
 
The assets that are recorded at fair value on a recurring basis are investments in various 
mutual funds and publicly traded equity securities held by a certain financial institution 
and funds held at community foundations. The Organization has no financial liabilities or 
non-financial items that are recorded at fair value on a recurring basis. 
 
ASC 820 establishes a three-level fair value hierarchy that describes the inputs that are 
used to measure the fair value of respective assets and liabilities:  

 
Level 1:  Fair values are based on quoted prices in active markets for identical assets 
and liabilities. The Organization’s level 1 assets include investments, which are 
comprised of various types of mutual funds and publicly traded equity securities. 

 
Level 2:  Fair values are based on observable inputs that include: quoted market 
prices for similar assets or liabilities; quoted market prices that are not in an active 
market; or other inputs that are observable in the market and can be corroborated 
by observable market data for substantially the full term of the assets. The 
Organization’s level 2 assets include funds held at community foundations. 

 
Level 3:  Fair values are calculated by the use of pricing models and/or discounted 
cash flow methodologies, and may require significant management judgment or 
estimation. These methodologies may result in a significant portion of the fair value 
being derived from unobservable data. The Organization does not currently hold 
any level 3 assets. 

 
Assets measured at fair value at December 31, 2023 and 2022 are as follows: 

 
 2023 
 Level 1  Level 2  Level 3 
Investments $     829,142  $                 -  $                 - 
Funds held at community         
   foundations -  229,670  - 
 $     829,142  $     229,670  $                 - 

 
 

 2022 
 Level 1  Level 2  Level 3 
Investments $     381,320  $                 -  $                 - 
Funds held at community        
   foundations -  210,480  - 
 $     381,320  $     210,480  $                 - 

 



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  
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Note A – Nature of Organization and Summary of Significant Accounting Policies - Continued 
 
There have been no changes in the methodologies used for valuations from 2022 to 2023. 
 
Revenue and Support Recognition 
 
Contributions, grants and other support, including unconditional promises to give, are 
recognized as support when the donor’s commitment is received.  Contributions that are 
restricted by the donor for a specific purpose or stipulated time are recorded as net assets 
with donor restrictions. When a restriction expires, net assets with donor restrictions are 
reported in the statements of activities and changes in net assets as net assets released from 
restrictions. Contributions that include a measurable barrier or those for which the 
Organization has limited discretion over how the contribution should be spent and a right 
of return or release from future obligations are recorded as conditional contributions. 
Conditional contributions are recorded as refundable advances until they become 
unconditional, that is, when the conditions surrounding the indications of the barrier have 
been met. There were no refundable advances related to conditional grants at December 
31, 2023 and 2022, respectively.  
 
A portion of the Organization’s revenue is derived from grants which are conditioned upon 
certain performance requirements and/or the incurrence of allowable qualifying expenses.  
Amounts received are recognized as revenue when the Organization has met those 
performance requirements or incurred qualifying expenditures in compliance with specific 
contract or grant provisions.  
 
The Organization receives donated food, primarily through various food programs at the 
Greater Cleveland Food Bank, but also from other sources such as donations made at the 
pantry and hot meal sites (the “hunger centers”). The Organization recognizes revenue at 
the time the food is delivered to the hunger centers. There were no contract receivables or 
liabilities related to these programs at December 31, 2023 and 2022.  
 
Special event revenues are recognized once the performance obligation has been met, 
which is when the event takes place. Any amounts received in advance of the event are 
recorded as deferred revenue, of which there were none at December 31, 2023 or 2022.  

  
 Fixed Assets 
  

Fixed Assets are recorded at cost in the year purchased or at fair market value in the year 
donated. Donated fixed assets are recorded as unrestricted contributions unless the donor 
has restricted the donated asset to a specific purpose. Fixed assets are depreciated using the 
straight-line method over their estimated useful lives of 3-15 years. Depreciation expense 
was $36,961 and $20,264 for 2023 and 2022, respectively.  

  
 



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  
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Note A – Nature of Organization and Summary of Significant Accounting Policies – Continued 
 
Donated Food, Services and Marketable Securities 

 
In accordance with ASC 958, the fair value of food purchased at considerably less than fair 
value or donated is recorded as unrestricted support and the associated cost is recorded as 
expense in the year received. 
 
Management estimates the value of these commodities, using either the national wholesale 
average fair value of food commodities provided through a study conducted by the Feeding 
America program, which was $1.93 and $1.92 per pound for the years ended December 
31, 2023 and 2022, or for certain food commodity programs, including food commodities 
received directly at hunger centers, at estimated retail value at the time of donation for the 
years ended December 31, 2023 and 2022. 

 
The Organization distributed a total of approximately 8.6 million and 7.0 million pounds 
of food in 2023 and 2022, respectively, of which approximately 6.2 and 5.0 million pounds 
were donated or purchased for considerably less than fair value in 2023 and 2022, 
respectively. 

 
Donated legal services received by the Organization that meet the criteria for recognition 
under ASC 958 are recorded in the financial statements under contributions and grants 
from corporations in the accompanying statements of activities and changes in net assets 
and are valued at $28,000 and $16,000 for 2023 and 2022, respectively. The Organization 
values donated legal services at the cost to purchase such services. 
 
Inventories 

 
The Organization considers all food commodities on hand, at year-end, at non-hot meal 
sites to be the property of those distribution sites. In addition, the Organization does not 
record inventory on the statements of financial position for hot meal sites due to the 
insignificant dollar amounts remaining at the end of each month. Any amounts remaining 
in inventory at hot meal sites at year-end are distributed shortly thereafter. 
 
Functional Expense Allocations 

 
Expenses are charged to functional areas based on specific identification when possible. 
Expenses that cannot be specifically identified to a function are allocated to the functional 
areas based on factors such as direct relationship of expense, time spent by employees and 
square footage of space used for various programs. 

 
 
 
 



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  
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Note A – Nature of Organization and Summary of Significant Accounting Policies - Continued  
 
Advertising 

 
The Organization expenses advertising costs as incurred. Total advertising expense was 
$8,746 and $20,295 for 2023 and 2022, respectively.  
 
Income Taxes 

 
 No provision for income taxes is necessary since the Organization qualifies for tax-exempt 

status under Section 501(c)(3) of the Internal Revenue Code. 
 

Uncertain Tax Positions 
 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require the Organization to report information 
regarding its exposure to various tax positions taken by the Organization. The Organization 
has determined whether any tax positions have met the recognition threshold and has 
measured the Organization’s exposure to those tax positions. Management believes that 
the Organization has adequately addressed all relevant tax positions and that there are no 
unrecorded tax liabilities. Federal and state tax authorities generally have the right to 
examine and audit the previous three years of tax returns filed. If incurred, the Organization 
records tax related penalties and interest as administrative costs in the accompanying 
statements of activities and changes in net assets and functional expenses. However, the 
Organization incurred no tax related penalties or interest in 2023 or 2022. 

 
Reclassifications 
 
Certain amounts in the prior year financial statements have been reclassified for 
comparative purposes to conform with the current year presentation. 

 
Note B - Financial Assets and Liquidity Resources  
 

The Organization is primarily funded by federal, state, and local grants and donor 
contributions and some of those grants and contributions are received with restrictions. 
Those restrictions require that resources be used in a certain manner or in a future period.  
Therefore, the Organization must maintain adequate resources to meet those 
responsibilities to its donors and certain financial assets, namely cash, may not be available 
for general expenditures within one year of the date of the statements of financial position. 
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Notes to the Financial Statements  
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Note B - Financial Assets and Liquidity Resources – Continued  
 
As part of its liquidity management, the Organization has a policy to structure its financial 
assets to be available to meet general expenditures, liabilities and other obligations as they 
become due. The Board of Trustees also designates certain funds for reserve and mission 
that could be utilized in the event of an unanticipated liquidity need, if the Board of 
Trustees approves such use. The following reflects the Organization’s financial assets at 
December 31, 2023 and 2022, reduced by amounts that are not available for general use 
due to donor and Board imposed restrictions within one year. 

 
 
 
 
 
 
 
 
 
 
 
  
 

  
 
 
Note C – Investments  
 
 Investments are stated at fair value and are summarized as of December 31 as follows: 
 

 2023  2022 
 Cost Market  Cost Market 
Mutual funds $     124,740 $     128,655  $     170,176 $     156,347 
Exchange-traded and closed-end funds 101,557 119,482  67,754 78,129 
Money market funds 417,322 417,322  5,583 5,583 
Common stocks 123,709 163,683  113,213 141,261 
      
   Total $    767,328 $     829,142  $    356,726 $     381,320 

 
 
 
 
 
 
 

 December 31, 
2023 

 December 31,  
2022 

Financial Assets:    
   Cash and cash equivalents $       655,711  $      1,022,134 
   Grants and contributions receivable          198,263           205,630 
   Accounts receivable - other            6,904             17,806 
   Investments           829,142           381,320 
       1,690,020        1,626,890 
Less amounts unavailable for  
   general expenditure within 
   one year, due to:    
      Donor restrictions        (286,935)         (372,640) 
      Board designated cash and investments        (567,429)         (504,697) 
 $       835,656  $         749,553 
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Note C – Investments – Continued  
 

Investment income and change in funds held at community foundations consist of the 
following: 

           2023                   2022 
   Interest and dividends $       22,709  $       10,424 
   Realized gains (losses)          936           4,959 
   Unrealized gains (losses), investments         29,454         (55,332) 
   Unrealized gains (losses), funds held at community                    
      foundations       28,097   (43,410) 
   Investment fees        (5,250)          (5,244) 
 $       75,946  $      (88,603) 

 
Note D – Funds Held at Community Foundations 
 

The Organization is a beneficiary of trusts held at the Cleveland Foundation and the 
Community West Foundation. Both the Cleveland Foundation and Community West 
Foundation exercise variance power over these funds, however, funds at the Cleveland 
Foundation can be withdrawn with a two thirds vote of the Board of Trustees. In accordance 
with ASC 958, the Organization values these trusts at fair market value which it believes 
approximates the present value of future expected cash flows.  

 
Note E – Restrictions on Net Assets 
  
 Restrictions on net assets for the years ending December 31, 2023 and 2022 are as 
 follows: 
 

 2023  2022 
Net assets restricted for time and purpose:    
       
     Equipment $        15,539  $       12,134 
     Stay Well program                    -           13,319 
     Food Rescue program         156,250         220,000 
     Hunger relief         108,895           77,687 
     Virtual pantry                    -  25,000 
     Other         6,251           24,500  
 $      286,935  $     372,640 
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Note E – Restrictions on Net Assets – Continued  
 
These amounts are recorded in the statements of financial position as follows: 

 
 2023  2022 

Cash and cash equivalents $     192,116  $     329,697 
Funds held at community foundations 21,069  17,943 
Grants and contributions receivable 73,750  25,000 
 $     286,935  $     372,640 

 
Note F – Retirement Plan 
 
 The Organization maintains a 401(k) plan for all eligible employees. The Organization 
 contributes annually to each eligible employee’s account under the plan provisions. The 
 Organization contributed $17,127 and $13,016 to the plan in 2023 and 2022, respectively. 
 
Note G – Leases  
  
 Operating Leases  
 

The Organization leases its primary office space under two long-term operating lease 
agreements.  The initial lease commenced in March 2021 and expires in March 2026, and 
requires monthly lease payments ranging from $2,088 - $3,285. In April 2022, the 
Organization expanded its office space under a second operating lease which matures in 
March 2026 and requires monthly lease payments ranging from $2,926 - $3,696.  In 
addition, both leases provide for two five-year renewal options, which the Organization is 
reasonably certain to exercise the first five-year option.  The right-of-use operating lease 
assets were initially calculated on the present value of future minimum lease payments over 
the remaining lease terms and the first five-year option using the Organization’s risk-free 
weighted average rate of 1.51% for the first lease and 2.41 % for the second and a weighted 
average remaining lease term of 9.25 years. 
 
Future maturities of the related lease obligations are as follows at December 31: 

                                           
 
 
 
 
 
 
 
 
 
                                        

2024 $       77,225 
2025 82,709 
2026 83,736 
2027 86,451 
2028 90,087 
Thereafter 215,673 
                  635,881 
Less present value discount  (45,769) 
Operating lease liability  $     590,112 
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Note G – Leases – Continued  
 
Total lease expense for the years ending December 31, 2023 and 2022 was $72,074 and 
$59,528, respectively.  

 
 Financing Lease 
 

The Organization entered into a lease agreement for a truck in May 2022, which requires 
eighty-four monthly payments of $2,520. The equipment was placed in service in June 
2022 and lease payments commenced in June 2022. Under ASU 2016-02 this lease 
qualifies as a finance lease, and as a result, the Organization initially capitalized the present 
value of the lease payments using its risk-free rate for such assets of 3.08%. A summary of 
the financing lease asset and related liability are as follows at December 31, 2023: 

 
Finance lease asset  $      189,010 
Less: depreciation and amortization   (40,502) 
Net book value  $      148,508 
Finance lease liability  $      150,692 

 
Future maturities of the lease obligation are as follows: 

 
2024  $           30,240  
2025  30,240  
2026  30,240  
2027  30,240  
2028  30,240  
Thereafter  12,606  
             163,806  
Less present value discount  (13,114)  
Financing lease liability   $         150,692  

 
 
 
 
 
 
 
 
 
 
 
 
 



Hunger Network of Greater Cleveland  
Notes to the Financial Statements  

21 
 

Note H – Special Events                
 

The Organization conducts several fundraising events during the year. Revenues (included 
in contributions, grants and special events on the statements of activities and changes in 
net assets) and expenses related to these events are as follows: 

 
              2023 

 Revenue  Expense  Net 
Walk for Hunger $     106,455  $       28,670  $       77,785 
Night to Fight Hunger 87,348  47,237  40,111 
Golf Outing 37,642  8,793  28,849 
 $     231,445  $       84,700         $     146,745 

 
             2022 

 Revenue  Expense  Net 
Walk for Hunger $     108,025  $       30,273  $       77,752 
Night to Fight Hunger 121,420  50,660  70,760 
Golf Outing 40,912  16,086  24,826 
 $     270,357  $       97,019         $     173,338 

 
Note I – Major Donors and Concentration of Credit Risk 

 
The Organization derived approximately 41% and 48% of its cash support from one 
funding source in 2023 and 2022, respectively, and approximately 99% of its non-cash 
support from another funding source in 2023 and 2022. The full or partial loss of one or 
both of these funding sources in the future could have a detrimental impact on the 
Organization’s operations. 

 
Financial instruments that potentially subject the Organization to concentrations of credit 

 risk consist primarily of cash deposits in excess of the Federal Deposit Insurance 
 Corporation insurance limitations. Uninsured cash balances at December 31, 2023 were 
 $406,495. 
  
Note J – Board Designated Reserves 
 

The Board internally designates funds for a Cash Reserve to be used for emergencies and 
a Mission Reserve for the future expansion of centers or programs.  The Cash Reserve is 
intended to be $250,000 and the Mission Reserve is intended to equal 20% of Hunger 
Network of Greater Cleveland’s operating budget. The amount internally designated for 
Mission Reserve at December 31, 2023 and 2022, was $317,429 and $254,697, 
respectively. The amount internally designated for the Cash Reserve at December 31, 2023 
and 2022 was $250,000. 
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Note J – Board Designated Reserves – Continued  
  
  These designated amounts are included in the statements of financial position as follows: 
 

 2023  2022 
Cash and cash equivalents $                 -       $     123,377      
Investments        567,429         381,320 
 $     567,429  $     504,697 

 
Note K – Contingencies  
 

The Organization is subject to various claims in the normal course of operations. At the 
present time, the Organization believes any such claims are without merit and will not 
result in any adverse material financial consequences.  

 
Note L – Subsequent Events 

 
Management has evaluated subsequent events through August 27, 2024, the date the 
financial statements were available to be issued.   
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  Assistance  Pass-through     

Federal Grantor/Pass-through Grantor  Listing  Identifying  Federal  Provided  
Program or Cluster Title  Numbers  Number  Expenditures  Subrecipients 

         
U.S. Department of Agriculture/Food         
  and Nutrition Services         
    Ohio Department of Human Services/         
      Cleveland Food Bank         
        Emergency Food Assistance Program         
          Food Commodities  10.569  n/a  $    2,768,153  $                  - 
         
         
U.S. Department of Homeland Security/         
  Emergency Food and Shelter National         
    Board Program  97.024  n/a  183,108  - 
         
         
      Total Expenditures of Federal Awards      $    2,951,261  $                  - 
         
         
         
  See accompanying notes to schedule of expenditure of federal 

awards. 
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Note A – Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal 
grant activity of the Hunger Network of Greater Cleveland under programs of the federal government 
for the year ended December 31, 2023. The information in this Schedule is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Because the Schedule presents only a selected portion of the operations of the Hunger Network of 
Greater Cleveland, it is not intended to and does not present the financial position, changes in net 
assets, or cash flows of the Hunger Network of Greater Cleveland. 
 
Note B – Summary of Significant Accounting Policies 
 
(1) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
 expenditures are recognized following the cost principles contained in the Uniform Guidance, 
 wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
 
(2) Pass-through entity identifying numbers are presented where applicable. 
 
Note C – Food Distribution 
 
Nonmonetary assistance is reported in the Schedule at the fair market value of the commodities 

 received and disbursed. For the year ended December 31, 2023, this amounted to $2,768,153 of food 
 provided by the U.S. Department of Agriculture. 

 
Note D – Indirect Cost Rate 
 
Hunger Network of Greater Cleveland has elected to use the ten percent de minimis indirect cost rate 
as allowed under Uniform Guidance. 
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we did not identify any deficiencies in internal control that we consider to be material weaknesses 
or significant deficiencies. However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Hunger Network of Greater 
Cleveland’s financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, non-
compliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of non-compliance that are required to be reported under Government 
Auditing Standards.   
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Organization’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

 
Crum & Company 

Crum & Company 
Akron, Ohio 
August 27, 2024 
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Opinion on Each Major Federal Program 
 
In our opinion, the Hunger Network of Greater Cleveland complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended December 31, 2023. 
 
Report of Internal Control Over Compliance 
 
Management of the Hunger Network of Greater Cleveland is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements 
referred to above. In planning and performing our audit of compliance, we considered the Hunger 
Network of Greater Cleveland’s internal control over compliance with the types of requirements 
that could have a direct and material effect on each major federal program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over 
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance.  Accordingly, we do not express 
an opinion on the effectiveness of the Hunger Network of Greater Cleveland’s internal control 
over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We did not identify 
any deficiencies in internal control over compliance that we consider material weaknesses. 
However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 

Crum & Company 
Crum & Company 

Akron, Ohio 
August 27, 2024 
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Summary of Audit Results: 
 

1. The auditor’s report expresses an unmodified opinion on the financial statements of the 
Hunger Network of Greater Cleveland. 

 
2. No significant deficiencies or material weaknesses are reported. 

 
3. No instances of non-compliance material to the financial statements of the Hunger 

Network of Greater Cleveland, which would be required to be reported in accordance 
with Government Auditing Standards, were disclosed during the audit. 

 
4. No significant deficiencies on internal control over federal award programs were 

disclosed during the audit as reported in the Report on Compliance for Each Major 
Program and on Internal Control over Compliance required by the Uniform Guidance. 

 
5. The auditor’s report on compliance for the major federal award programs expresses an 

unmodified opinion on all major federal programs. 
 

6. There were no audit findings that are required to be reported in accordance with 
Government Auditing Standards. 

 
7. The programs tested as major programs included: 
  Emergency Food Assistance Program – ALN number 10.569 
      
8. The threshold for distinguishing Types A and B programs was $750,000. 

 
9. The Hunger Network of Greater Cleveland was determined to be a low risk auditee. 
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